STATE OF MAI NE Decenber 24, 1997
PUBLI C UTI LI TI ES COVMM SSI ON
ORDER (Part 1)

CENTRAL MAI NE PONER COVPANY Docket No. 97-523
Di vestiture of Generation Assets

VWELCH, Chairnman; NUGENT and HUNT, Conm SSioners

We approve Central Mai ne Power Conpany’s (CMP or the
Conmpany) plan to divest the Conpany’s generation assets. W find
no need to nodify CMP' s plan because the plan is reasonable on
its face. The plan provides the Conpany with a great deal of
flexibility; we expect CMP to use that flexibility to enhance the
val ue received for its assets. W inpose certain conditions on
CWP for the next phase of the divestiture process, CW' s request
for approval of the sale of the Conpany’s generation assets.

Pursuant to Chapter 110, section 1003 (b) of our Rules, we
i ssue our decision in tw parts. This first part states the
deci sion and generally describes the sal e approval process and
conditions. The second part, that will be issued in January
1998, will contain the full statenent of the Conm ssion’s
findings and reasoning, as well as describe the conditions
i mposed on CWP in the sal e approval phase.

W find CW' s divestiture plan is consistent with the
Restructuring Act. W do however, inpose the follow ng
requi renents and conditions:

e As part of its plan, CMP is now evaluating Phase Il bids. In
eval uating the bids, CMP should conpare the bids with other
potential nmeans to divest, as well as w th unbundl ed or other
bundl ed packages of assets.

 Wien filing for approval of sale of the generating assets, CW
must file a market power anal ysis.

* The reservation of sonme of the Qualifying Facilities contract
entitlements may provi de a hedge agai nst unexpected price
increases. |In order to maintain the possibility of reserving
sonme of those entitlenents for this purpose, CMP should not
propose to sell all of its QF contract entitlenments throughout
the remaining termof the contracts unless the QF contract
sale is severable fromany other sale of generating assets.
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W will provide the reasoning for our findings and describe in
nore detail our conditions for CW's filing for approval of the
sal e of assets case.

Accordingly Central Maine Power Conpany’s divestiture plan
IS approved.

Dat ed at Augusta, Miine this 24th day of Decenber, 1997.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: Wl ch
Nugent
Hunt
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Uilities Comm ssion
to give each party to an adjudicatory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
revi ew or appeal of PUC decisions at the conclusion of an
adj udi catory proceeding are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 1004 of the Comm ssion's Rul es of
Practice and Procedure (65-407 C MR 110) within 20 days of
the date of the Oder by filing a petition with the

Comm ssion stating the grounds upon which reconsideration is
sought..

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnment of this Notice to a docunent does not
indicate the Comm ssion's view that the particular docunent may
be subject to review or appeal. Simlarly, the failure of the
Comm ssion to attach a copy of this Notice to a docunent does not
i ndicate the Commi ssion's view that the docunent is not subject

to review or appeal.



